
 

 

 
 

PROTECT THE HISTORIC REHABILITATION TAX CREDIT PROGRAM- A PROVEN RETURN ON INVESTMENT 

OPPOSE HB1635 (Sullivan) and SB 1034 (Howell) 
 
Reasons to Oppose HB 1635 and SB 1034:  

1. The Historic Resources Tax Credit (HRTC) program is a proven tool to promote historic preservation and 
economic development.  A broad coalition of stakeholders has been working with the Joint Subcommittee to 
Evaluate Tax Preferences to provide the information needed to conduct a thoughtful and comprehensive review of 
the program.  Additional analyses are underway to examine the return-on-investment realized by the 
Commonwealth.  Consideration of potential changes to the program should be deferred until the conclusion of 
these studies. 
 
2. These bills are having a chilling effect on rehabilitation projects in the pipeline and near term.  With 
uncertainty about funding, large and complex projects that have great community benefit of reusing abandoned 
historic buildings and generating jobs, tax revenue and revitalization efforts are being tabled.  

Overview:   
HB1635/SB1034 would institute an annual HRTC cap of $5 million per taxpayer. This legislation is premature and 
carries potential unintended negative consequences. 
 
The HRTC has been very successful.  Between 1997 and 2013, VCU’s Center for Urban and Regional Analysis found 
that 2,250 historic tax credit projects resulted in nearly $4 billion in private investment. As a result, projects: 1) 
Created more than 31,000 full and part-time jobs, 2) Occurred in 80 of Virginia’s 95 counties and in all 11 MSA 
regions impacting cities and towns;  and 3) the $1 billion invested in historic tax credit projects in lieu of taxes, 
stimulated nearly $3 billion in private investment.   

A coalition of groups including Preservation Virginia, the Home Builders Association of Richmond, Virginia 
Association for Commercial Real Estate, the Association of General Contractors of Virginia, local developers, 
preservationists, practioners, bankers and planners worked with Joint Subcommittee to Evaluate Tax Preferences to 
map out a process that would provide useful information on the HRTC program.  Two studies, underway and 
funded by the coalition, will provide comprehensive review of the program’s effectiveness.  These analyses should 
be completed and reviewed by the Joint Subcommittee prior to making any changes in the program.   
 
There are very few examples of other states successfully implementing a cap on the amount of historic tax credits 
that can be claimed by any taxpayer – as a result, the economic and market impact of this type of cap is unknown 
and would likely be extremely detrimental to projects that are currently underway, that will be breaking ground in 
the near future, or that are in the early planning stages. 
 
A comprehensive view of the program will have a better outcome than a piecemeal approach.  Additionally, it will 
avoid the uncertainty in the marketplace that could harm local economies while these bills are being considered.   
 

Contact:  Elizabeth Kostelny ekostelny@preservationvirginia.org 804.347.6373 (cell) 804.648.1889 ext. 306 (desk) 
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